
Global Journal of Finance and Management. 

ISSN 0975-6477 Volume 10, Number 1 (2018), pp. 47-52 

© Research India Publications 

http://www.ripublication.com 

 

 

Indian Accounting Standards (IND AS) – A Glimpse 
 

 

Dr. D. Umamaheswari, Ms. B. Nalini and Ms. K. Suganthi,  
Assistant Professors, Department of Commerce 

Periyar Maniammai University, Vallam, Thanjavur, Tamilnadu, India. 

 

Abstract 

The increasing complexity of business transactions and globalization of capital 

markets call for a single set of high quality Accounting Standards. High 

Standards of Financial Reporting serve as a basis for the trust the investors 

place in financial and non-financial information.  Thus, the necessity for a 

single set of globally accepted accounting standards has prompted many 

countries to pursue convergence of national accounting Standards with IFRS. 

This article deals with benefits of convergence with IFRS, history of IFRS 

converged Indian Accounting Standards (Ind - AS) the Indian Accounting 

Standards (Ins AS), and  roadmap for implementation of Indian Accounting 

Standards 

 

 INTRODUCTION: 

At present, we are in an era of globlisation and liberalization, where the entire world 

has become an economic village.  So many factors such as the globalization of the 

business world, the various laws and regulations and the rapid development of e-

commerce compel us to have a single integrated globally accepted financial reporting 

system.  A large number of multinational companies are budding all over the world.  

This has resulted in an increased access to the global markets by these companies to 

fulfill their capital needs by getting their  securities listed on the stock exchanges 

outside their country of incorporation.  Capital markets, are thus becoming integrated 

consistent with this world-wide trend.  More and more Indian companies are being 

listed on overseas stock exchanges.  The use of different accounting frameworks in 

different countries, which involves inconsistent treatment and presentation of the 

same underlying economic transactions, results in confusion for various users of 

financial statements.  This confusion leads to inefficiency in capital markets across 

the world.  Therefore, the increasing complexity of business transactions and 

globalization of capital markets call for a single set of high quality Accounting 

Standards. 

High Standards of Financial Reporting serve as a basis for the trust the investors place 

in financial and non-financial information.  Thus, the necessity for a single set of 
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globally accepted accounting standards has prompted many countries to pursue 

convergence of national accounting Standards with IFRS. 

 

LITERATURE REVIEW 

Santanu Kumar Das (2014). stated that  global accounting standards would remove a 

frictional element to capital flows and lead to wider and deeper investment in markets 

with IFRS is also in the interest of the industry since compliance with them would be 

able to create greater confidence in the mind of investors and reduce the cost of 

raising foreign capital. Dr. Mahender k. Sharma (2013) focused on  the IFRS adoption 

procedure in India and the utility for India in adopting IFRS.  Srivastava, Anubha; 

Bhutani, Prerna,(2012)  focused on the awareness and adoption of IFRS in India. 

 

IFRS 

International financial Reporting Standards (IFRS) are considered a “Principles-

based” set of standards.  They establish broader rules rather than dictating specific 

treatments.  Every major nation is moving toward adopting them to some extent.  

Large number of authorizes requires public companies to use IFRS for the purpose of 

getting listed on stock exchanges.  In addition, banks, insurance companies and stock 

exchanges may use them for statutorily required reports.  So over the next few years, 

thousands of companies will adopt the international financial reporting standards 

while preparing their financial statements. 

 

Benefits of convergence with IFRS  

There are many beneficiaries of convergence with IRFS such as the economy, 

investors, industry etc. 

 

The Economy 

When the markets expand globally the need for convergence increases since the 

convergence benefits the economy by increasing growth of its international business.  

It facilitates maintenance of orderly and efficient capital markets and also helps to 

increase the capital formation and thereby economic growth.  It encourages 

international investing and thereby leads to more foreign capital flows to the country. 

 

Investors 

A strong case for convergence can be made from the viewpoint of the investors who 

wish to invest outside their own country.  Investors want the information that is more 

relevant, reliable, timely and comparable across the jurisdictions.  Financial 

statements prepared using a common set of accounting standards help investors better 

understanding investment opportunities as opposed to financial statements prepared 
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using a different set of national accounting standards. Investors’ confidence is strong 

when accounting standards used are globally accepted.  Convergence with IFRS 

contributes to investors’ understanding and confidence in high quality financial 

statement. 

 

The industry 

A major force in the movement towards convergence has been the interest of the 

Industry.  The industry is able to raise capital from foreign markets at lower cost if it 

can create confidence in the minds of foreign investors that their financial statements 

comply with globally accepted accounting standards.  With the diversity in accounting 

standards from country to country, enterprises which operate in different countries 

face a multitude of accounting requirements prevailing in the countries.  The burden 

of financial reporting is lessened with convergence of accounting standards because it 

simplifies the process of preparing the individual and group financial statements and 

thereby reduces the costs of preparing the financial statements using different sets of 

accounting standards. 

 

History of IFRS converged Indian Accounting Standards (Ind - AS) 

First Step towards IFRS 

The Institute of Chartered Accountants of India (ICAI) being the accounting standards 

– setting body in India, way back in 2006, initiated the process of moving towards the 

International financial Reporting Standards (IFRS) issued by the International 

Accounting Standards Board (IASB) with a view to enhance acceptability and 

transparency of the financial information communicated by the Indian corporate 

through their financial statements.  This move towards IFRS was subsequently 

accepted by the government of India. 

The government of India in consultation with the ICAI decided to converge and not to 

adopt IFRS issued by the IASB.  The decision of convergence rather than adoption 

was taken after the detailed analysis of IFRS requirements and extensive discussion 

with various stakeholders.  Accordingly, while formulating  IRFS – converged Ind 

AS, efforts have been made to keep these standards, as far as possible, in line with the 

corresponding IAS/IFRS and departures have been made where considered absolutely 

essential.  There changes have been made considering  various factors, such as 

various terminology related changes have been made to make it consistent with the 

terminology  used in law for example, “ Statement of profit and loss” in place of 

‘Statement of comprehensive income” and “ Balance Sheet” in place of “ Statement 

of financial position”. Certain changes have been made considering the economic 

environment of the country, which is different as compared to the economic 

environment presumed to be in existence by IFRS. 
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Government of India – commitment to IFRS converged Ind AS 

Consistent, comparable and understandable financial reporting is essential to develop 

a robust economy.  With a view to achieve international benchmarks of financial 

reporting, the ICAI, as a proactive role in accounting, set out to introduce Indian 

Accounting Standards (Ind AS) converged with the International Financial Reporting 

Standards (IFRS).  This endeavour of the ICAI is supported by the government of 

India. 

Initially Ind AS were expected to be implemented from the year 2011.  However 

keeping in view the fact that certain issues including tax issues were still to be 

addressed, the Ministry of corporate Affairs decided to postpone the date of 

implementation of Ind AS. 

In July 2017, the Finance Minister of India at that time, Shri Arun Jaitly, in his budget 

speech, announced an urgency to converge the existing accounting standards with the 

International financial Reporting Standards (IFRS) through adoption of the new 

Indian Accounting Standards (Ind AS) by the Indian companies form the financial 

year 2015-16 voluntarily and from the financial year 2016-17 on a mandatory basis.  

Pursuant to the above announcement, various steps have been taken to facilitate the 

implementation of IFRS – converged Ind As. Moving in this direction, the Ministry of 

Corporate Affairs (MCA) has issued the companies (Indian Accounting Standards) 

Rules 2015 vide notification dated February 16,2015 covering the revised road map of 

implementation of Ind AS for companies other than Banking companies, insurance 

Companies and NBFCs. As per the notification, Indian Accounting Standards (Ins As) 

converged with International Financial Reporting Standards (IFRS) shall be 

implemented on voluntary basis from 1st April 2015 and mandatorily from 1st April 

2016. 

 

What are the Indian Accounting Standards (Ins AS)? 

Indian Accounting Standards (Ins AS) are the International financial Reporting 

Standards converged standards issued by the Central Government of India under the 

supervision and control of Accounting Standards Board (ASB) of ICAI and in 

consultation with Natioanl Advisory committee on Accounting Standards (NACAS). 

ASB is a committee under Institute of Chartered Accountants of India (ICAI) which 

consists of representatives from government department, academicians, other 

professional bodies viz., ICSI, ICAI, representatives from ASSOCHAM, CII, FICCI 

etc.  National Advisory Committee on Accounting Standards (NACAS) recommend 

there Standards to the Ministry of corporate Affairs (MCA).  MCA has to spell out the 

accounting standards applicable for companies in India.  The Ind AS are named and 

numbered in the same way as the corresponding International Financial Reporting 

Standards. 
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Roadmap for implementation of Indian Accounting Standards (Ind As) A 

Snapshot 

1. For companies other than banks, NBFCs and Insurance companies 

Phase I   - 1st April 2015 or thereafter: voluntary basis for all companies (with 

comparative0. 

- 1st April 2016: mandatory basis 

a) Companies listed or in  process of listing on stock exchanges in India or outside 

India having net worth greater than or equal to 5 billion 

b) Unlisted companies having net worth  greater than or equal to 5 billion 

c) Parent, subsidiary, associate and joint venture of above. 

Phase II – 1st April 2017: Mandatory basis 

a) All companies which are listed or in process of listing inside or outside India on 

stock exchanges not covered in phase – I (other than companies listed on SME 

exchanges). 

b) Unlisted companies having net worth Rs. 5 billion > Rs. 2.5 billion. 

c) Parent, subsidiary, Associate and Joint venture of the above. 

Note: 

 Companies listed on SME exchange are not required to apply Ind AS 

 Once Ind AS are applicable, an entity shall be required to follow the Ind As for 

all the subsequent financial statements 

 Companies not covered by the above roadmap shall continue to apply existing 

Accounting Standards notified in companies 9accounting Standards) rules, 

2006. 

2. For Scheduled commercial Banks (Excluding RRBs), Insurers/Insurance 

companies and NBFCs) 

Non banking financial companies (NBFCs) 

Phase 1: from 1st April, 2018 (with comparatives) 

a) NBFCs (whether listed (unlisted) having net worth 500 crore or more 

b) Holding, subsidiary, joint venture and Associate companies of above NBCS 

other than already covered under corporate road map shall also apply from said 

date. 

Phase 1I: from 1st April, 2019 (with comparatives) 

a) NBFCs whose equity and/or debt securities are listed or are in the process of 

listing on any stock exchange in India or outside India and having net worth of 

less than Rupees 500 crores. 
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b) NBFCs that are unlisted having net worth Rs 250 crores or more but less than 

rupees 500 crores. 

c) Holding, subsidiary, Joint venture and Associate companies of above other than 

those already covered under corporate roadmap shall also apply form said date. 

Note 

 This shall be applicable for both consolidated and individual financial 

statements 

 NBFC having net worth below Rs. 250 crore shall not apply Ind AS 

 Adoption of Ind AS is allowed only when required as per the roadmap 

 Voluntary adoption of Ind AS is not allowed 

 Urban cooperative banks (UCBs) and Regional Rural Banks (RRBs) are not 

required to apply. Ind AS. 

 

CONCLUSION 

Thus, the Government of India, along with the help and guidance of ministry of 

Corporate Affairs and the Institute of Chartered Accountants of India has taken 

various initiatives to align the accounting practices and policies in India with the 

IFRSs.  If as planned, the Ind AS are implemented in a phased manner, this would 

result in consistency and universality of accounting principles.  This would be a 

greater lead towards globalization of industries. 
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